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• Last Week: Weak USD(-0.55%), Strong EUR(+0.61%), Strong JPY(+0.14%)

- Investment sentiment revived and oil prices fell on news that the US and Iran are scheduled to sign an MOU in Switzerland. 

However, the DXY maintained the 99pt level as doubts over reaching a comprehensive agreement still linger

- At its June monetary policy meeting, the ECB hiked rates as expected. While some members hinted at further rate hikes, 

the Euro's gains were initially limited by Middle East uncertainties. However, the EUR breached the $1.16 level late in the 

week on expectations surrounding the MOU signing

- Although a BOJ rate hike is expected at the upcoming June meeting, the USD/JPY rate remained above the 

160 level for most of the week. The Yen fell below 160 on the 19th following news of the US-Iran MOU

• The EM Currency Index rose (+1.07%) as US-Iran peace talks reached a settlement and an official signing 

event was scheduled

- Chinese loan data improved significantly MoM, but borrowing demand remains weak due to sluggish 

domestic demand. The CNY strengthened (+0.38%).

- INR weakened (-0.18%), VND (+0.11%) and IDR (+0.84%) strengthened
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•USD/INR traded at 95.11~95.75, weakening WoW (-0.18%)

•Despite policy efforts to stabilize the currency, uncertainty surrounding a potential US-Iran agreement 

initially pressured the rupee, though expectations of an MOU later helped reverse part of the losses  .

• India posted a Q1 current account surplus of USD 6.82bn, while May CPI accelerated to 3.93% YoY

• FPI net sold in equities, but net bought in bonds 

- Equities: Net sold (6/8~6/11 cumulative: USD 1.214 bn), the Sensex index rose (+1.73%)

- Bonds: Net bought (6/8~6/11 cumulative: USD 936.56 mn), bond yields dropped (10y,6.89%, -8.60bp)

• Improved risk sentiment from a potential US-Iran MOU and lower oil prices may support the rupee, although 

gains could be limited ahead of the upcoming FOMC meeting. (Expected weekly range: 94.10~95.20)

발

India

USD/INR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center
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SENSEX & India Treasury 10y
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•USD/VND moved around 26,310~26,338, slightly strengthened compared to last week(0.07%)

•SBV announced central rate at 25,155 on 6/12 up from 25,147 on 6/5

• Foreign net selling of Vietnamese equities and inflation concerns weighed on the equity and bond 

markets and put upward pressure on the exchange rate. However, USD/VND declined toward the 

end of the week as the U.S. dollar weakened broadly on reports that the U.S. and Iran were 

nearing an MOU agreement. 

• FPI net sold (113.89 mil)

-VN index dropped (-2.57%), VNIBOR3M was 7.8% (-10.0bp)

•The U.S. and Iran announced that they had reached an MOU agreement and signaled the reopening 

of the Strait of Hormuz upon the scheduled signing on June 19. This development is expected to 

support a short-term decline in the exchange rate. However, given the structural fragility of the 

MOU, downside potential is likely to remain limited (ExpectedRange: 26,300~26,340)

•E

VN Index  & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center

USD/CNY & USD/VND Market Rate

Source: Bloomberg , SHB Solution & Trading Center
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• USD/IDR traded at 17,870~18,178, strengthening WoW. (+0.84%)

• Renewed optimism over US-Iran negotiations, active intervention by Bank Indonesia, and confirmation of the 

finance minister’s reappointment helped push USD/IDR below 18,000. The official denial of Finance Minister 

resignation rumors supported a rebound in Indonesian equities while oversold perceptions of the rupiah also 

weighed on USD/IDR

• FPI net sold in both equities and bonds

- Equities: Net sold (6/8~6/12 cumulative: USD 338.3 mn), the Jakarta Composite Index rose (+7.38%) 

- Bonds: Net sold (6/8~6/11 cumulative: USD 223.97 mn), bond yields rose (10y, 7.42%, 54.10bp) 

• Markets are focused on the FOMC and developments in Middle East ceasefire talks. While the likelihood of a final deal has 

increased as both sides face growing fatigue from the prolonged conflict, the risk of only a temporary ceasefire remains. 

Although Bank Indonesia has paused its rate-cutting cycle, persistent inflation concerns leave room for future tightening 

• Improved domestic and external sentiment should help stabilize the rupiah. However, uncertainty over a recovery in 

foreign fund inflows and pressure from rising market interest rates are likely to limit further rupiah appreciation (Expected

weekly range: 17,800~17,900)

IDX & Indonesia Treasury 10y

Source: Bloomberg , SHB Solution & Trading Center

USD/IDR & Dollar Index

Source: Bloomberg , SHB Solution & Trading Center
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• Last week : 

- Strong US May employment data stimulated caution over the Fed's hawkish monetary policy. Furthermore, 

President Trump pressured Iran in negotiations by threatening a "strong attack," causing the AUD to briefly 

dip below 0.70 on the 11th

- However, the AUD rebounded on the 12th as the US canceled airstrikes on Iran and acknowledged being 

close to an agreement

• Outlook :

- The AUD is expected to rise in the short term as the US and Iran acknowledge reaching an MOU. The 

agreement to open the Strait of Hormuz will accompany the scheduled MOU signing on the 19th. 

Apparently, this agreement is structurally fragile and could be easily broken later due to variables like 

Israel

- At the upcoming RBA meeting on the 16th, the central bank is expected to hold policy steady at current 

levels

AUD/USD Exchange Rate

Source: Bloomberg , SHB Solution & Trading Center

Australia

AUD/USD Forecast Distribution*(as of 6/15)

Source: Bloomberg , SHB Solution & Trading Center
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BNP Paribas 0.70 0.72 0.72

ABN Amro 0.74 0.75 0.75

ANZ 0.74 0.75 0.76

ING 0.74 0.75
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Major Price Variations in Global Markets

Source : Bloomberg, Data stream, Solution & Trading Center
1) Periodical fluctuation rates in ‘FX’ categories mean appreciation(+) or depreciation(-) compared to dollar
2) ‘Rates’ categories mean Treasury 10 year yield, fluctuation rate is in bp (=0.01%) measure.
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